Monthly Report on Petroleum Developments
In The World Markets
February 2021
First: World Oil Markets

1. Oil Prices

OPEC primary estimates indicate that OPEC Reference Basket price
increased in January 2021 by 10.6% compared to the previous month,
to reach $54.38/bbl. While annual price of OPEC Basket is expected to
increase in 2021 by $13.1/bbl or 31.5% compared to 2020, to reach
$54.53/bbl.

It’s worth mentioning that, OPEC Reference Basket sharply increased in
December 2020 by 15.4% or $6.6/bbl, compared to the previous month, to
reach its ten-month high level of $49.2/bbl. This is mainly attributed to
strong crude buying from Asia Pacific refiners, declining crude floating
storage, strong conformity to production adjustments from OPEC+
countries, and expectations of a gradual lifting of mobility restrictions and
accelerating demand recovery.
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Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report.

2. Supply and Demand

» Primary projections indicate that world oil demand is expected to
continue rising in Q1 2021, Albeit at a slower pace than the previous
quarter, by 0.7% to reach 94.2 million b/d. Demand in OECD countries
1s expected to increase by 2.1% to reach 44.3 million b/d. Whereas
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demand in Non-OECD countries is expected to decrease by 0.6% to
reach 49.9 million b/d.

Projections indicate that world oil demand is expected to increase in
Q2 2021 to reach 95.7 million b/d. As Demand in OECD countries is
expected to increase to reach 45.6 million b/d. And demand in Non-
OECD countries is expected to increase to reach 50.1 million b/d.
Primary estimates indicate that world oil supplies in December 2020,
decreased by 128 thousand b/d or 0.1% comparing with previous month
level to reach 93.3 million b/d. Non-OPEC supplies decreased by 0.6%
to reach 62.8 million b/d, whereas OPEC crude o1l and
NGLs/condensates total supplies increased by 0.9% to reach 30.5
million b/d.

» US tight oil production in December 2020 decreased by 111 thousand
b/d compared to the previous month level, to reach 7.708 million b/d.
Production is expected to continue its declining during January 2021 to
7.612 million b/d, and during February 2021 to 7.522 million b/d.
On other development, US oil rig count increased in December 2020 by
25 rigs, to stand at 305 rigs.
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions Jan. 2021.

3. Oil Inventories

» OECD commercial inventories in December 2020 decreased by 38
million barrels from the previous month level to reach 3070 million
barrels, and strategic inventories decreased by 4 million barrels from
the previous month level to reach 1845 million barrels.
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Source: Oil Market intelligence, March 2020 and January 2021.

4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in December 2020, increased by 6.6% from the
previous month level to reach about 5.7 million b/d, whereas US crude
oil exports decreased by 5.2% to reach about 2.8 million b/d.

» US product imports in December 2020 increased by 2.9% from the
previous month level to reach about 2.1 million b/d, and US product
exports increased by 7% to reach about 5.3 million b/d.

Second: Natural Gas Market
1. Prices

» The average spot price of natural gas at the Henry Hub decreased in
December 2020 to reach $2.59/million BTU.

» The price of Japanese LNG imports in November 2020 increased by
$0.60/m BTU to reach $6.41/m BTU, the price of Korean LNG imports
increased by $0.69/m BTU to reach $5.99/m BTU, and the price of
Chinese LNG imports increased by $0.83/m BTU to reach $6.24/m
BTU.

. Exports
Arab LNG exports to Japan, China and South Korea were about 3.581
million tons in November 2020 (a share of 22.1% of total imports).
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Weekly Average Spot Prices of the OPEC Basket of Crudes*, 2020-2021
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Week 2020 £ sl gl Month Week 2020

1st Week 434 d g January 1st Week 689
2nd Week 433 i 2nd Week 65.6
3rd Week 439 v 3rd Week 644
4th Week 432 .- 4th Week 60.3
August 1st Week 447 5 February] st Week 55.2
2nd Week 45.1 S 2nd Week 553
3rd Week 451 i 3rd Week 579
4th Week 45.7 il ¥ 4th Week 53.6
September 1st Week 447 J5) i March 1st Week 513
2nd Week 40.2 i 2nd Week 347
3rd Week 409 il 3rd Week 287
4th Week 415 Ay 4th Week 257
October 1st Week 405 Js o 1st Week 22
2nd Week 41.0 S 2nd Week 18.9
3rd Week 411 i 3rd Week 141
4th Week 38.2 .- 4th Week 14.9
November 1st Week 385 3 g 1st Week 215
2nd Week 420 i 2nd Week 241
3rd Week 431 ik 3rd Week 286
4th Weak 46.1 Ay 4th Week 291
December 1st Week 485 y L 15t Week 352
2nd Week 50.2 2nd Week 37.0
3rd Week 49.6 1l 3rd Week 373
4th Week 50.2 4th Week 384 B
* The OPEC basket of crudes (effective June 16, 2003) is comprised of Algeria's Saharan Blend, sl pnd gl sl g ggn s o) 3 A Gl 2005 i 16 (o ) g Rl g +
Iraq's Basra Light, Kuwait Export, Libya's Es Sider, Qatar Marine, Saudi's Arabian Light, UAE's Murban,

Iran Heavy, Indonesia’s Minas, Nigeria's Bonny Light, and Venezuela's Merey Effective | January and

mid of October 2007, Angola's Girassol and Ecuadorean Oriente crudes have been incorporated to become the 12th
and 13th crudes comprising the new Opec Basket. As of Jan 2009, the basket excludes the Indonesian crude. As of
Jan. 2016, the basket price includes the Indonesian crude. As of Tuly 2016 the basket price includes the Gabonese crude. S D010 gl oy e A s i D018 e g AL D LA L
As of Janmary 2017, the basket price exchides the Indonesian crude "Minas". As of June 2017 The basket price includes JETEREREREFy S 020 o e a8 by o AL g s
the Equatorial Guinean crude "Zafiro™". As of June 2018, the basket includes the Congolese crude "Dieno”. Asd il e 13 ol s
As of January 2019: The basket price excludes the Qatani crude "Qatar Marine". As of March 2020 The basket price exchudes the Ecuadorean crude "Oniente”
Source: OAPEC - Economics Department, and OPEC Reports. (SLegl) Jy A proaal ) dalerid o o N1 g {015 YUY o g S il By el Bl el
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Spot Prices for the OPEC Basket of Crudes, 2020-2021
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2021 2020

544 65.1

551 55.

June

July

Angust
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December®

First Quarter 515

Second Quarter 26.6

Third Quarter 43 4

Fourth Quarter 440

Annual Average* 54.5 41.5 * 5 i) Ty glall

*Projections 2021 L2021 <l ¥
gl Es Al aBY S Y o AT el 4 ) U=y alaia p jauaall
Source: OAPEC - Economics Department. and OPFEC Reports.
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Spot Prices for OPEC and Other Crudes, 2019-2020
S/ Barrel- oy / J¥ 50

s | el | el | eladling
) i) gl

e (3 el

; Kuwait : Sahara
Es Sider | Murban B Basra light Blend

Average 2019 . 63.5 64.7 64.3 63.6 64.5 X 2019 s g
Tanuary 2019 58.3 60.8 587 582 59.3 20190
February 3 1 : 63.6 639 633 643 . : A
March X 3 68.0 G6.8 66.1 66.4 . ol
April J 715 712 2 Jasd
May X 70.1 12
Tune : 1 62.6 64.8
Tuly X 5 64.9
Aungust . X . 604

September

Octaber

November

December

Average 2020 . . 2020 3l Jagia

January 2020 : . : . . . 2020 4

February : : A

March : s
April 188 . 171 ) Qi
May . 2838 263

June . 40.1 X 40.5
Tuly . 441 43 . 1 41 43
August 434 443 3 3 X 456 453
September 421 40.6 413 41.0 21 413
October 40.1 40.0 40.7 . : 1 39.8 403 40.1
November 413 430 425 33 b 3 3 426 430 42.6

December 471 452 487 498 3 50.0 452 452 .
*QPEC didn't release detailed data for its basket prices during March 2020. 2020 e el e Sllallals Loade g elind f o3
Source: OAPEC - Economics Department, and OPEC Reports. Ayl e iy a5 g 5 e o al) U A ; jtead
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Average Monthly Market Spot Prices of Petroleum Products, 2019-2020

S/ Barrel- Jws )/ ¥ 52
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Fuel Oil Gasoil Premium Gasoline
Singapore 57.3 77.8 725

Average 2019 | Rotterdam 60.2 79.5 79.6 2019 als boigia
Mediterranean 63.4 79.1 71.4
US Gulf 52.6 74.6 79.7
Singapore 422 78.9 748
Fotterdam 650 80 4 774
Mediterranean 697 792 703
US Gulf 39.1 754 744
Singapore 39.6 49.2 46.6
Average 2020 | Rotterdam 40.9 49.2 51.3 2020 albs b gia
Mediterranean 43.6 48.6 45.4
US Gulf 34.7 44.9 51.9
Singapore 50.8 76.3 71.1
Fotterdam 68.1 76.1 76.2
Mediterranean 71.7 749 69.1
US Gulf 41.7 70.7 734
Singapore 45.6 65 643
Fotterdam 69.7
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Source: OPEC - Monthly Oi Market Report.
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Spot Crude Tanker Freight Rates, 2019-2020

Point on World Scale - oalal! piged! Jo &l
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[P P AL
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Direction
Period

Med/Med* =~

Middle
EastWest™

Middle
East/East®

slaTy
il

Average 2019

117

66

2019 ale Ja sia

December 2019

199

2019 e

Average 2020

88

60

2020 als b s

January 2020

151

93

2020 1y

Febmary

80

43

March

April

May

60

June

63

52

July

63

40

August

60

33

September

57

30

October

60

28

MNovember

62

26

December

60

35

* Vessels of 230-280 thousand dwt.
*% Vessels of 270-285 thousand dwt.
=x% Vessels of 80-85 thousand dwt.

Source: OPEC Monthly Oil Market Eeport, various issues.
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Product Tanker Spot Freight Rates, 2019-2020

Point on World Scale - call=l! ol J= il

[ B glaldl sl ,-'L.HQL:EIHI [ e g Al
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Direction _ . . Middle slatyl
Med/N-WE* Med/Med* ) .
Period ¢ ¢ € East/East® 5_Aall

Average 2019 176 166 124 2019 als begia
December 2019 292 283 162 2019 e

Average 2020 156 147 122 2020 als b gia
January 2020 224 214 130 2020 iy
February 195 185 100
March 201 191 150
Apri 358 348 291
May 186 177 52
June 124 114 82
Tuly 94 84 62
August 93 g3 84
September 135 125 72
October 74 72 67
MNovember g3 77 73

December 103 a1 100
* Vessels of 30-35 thousand dwt. Al gl sl 35 1030 go e g A8 e *
Source: OPEC Monthly Cil Market Report, various issues. gl el g el ) e dalian dlinl ;e
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World Oil Demand, 2019-2021
Miion bid - s /a2 15
2020 2019

Average [ Qg 1Y) Average

Jadl Sl g Jauad)

Arah Countries . 6.5 5 6.7 : . 6.9

OAPEC 5. 5. 5. 56 5. 58

Other Arab : : : 11 . _ 11 SAN A Jp

0ECD . . . K s, ) sail g o By o ) AL,

Americas : . : . . : 5. !

f

Europe

Asia Pactfic : : . ) 3 i | ol L

Non- 0ECD . . 50. : 3 52,0 [Asatlly gl ¢lal) dabila 4

Midde East & Asia 214 ) 5 : _ _ ) goal i Jp0 s hu¥l 0l

Africa 43 . . 1 . 44 45

Latin America 6.2 i : . 5. 6.1 6.6

China 125 : . . : 10.8 133

Enrasia 54 5 51 : 46 52 36

World 042 90.0 03.6 . 82.6 029 90.8

* Projections.
Sources: OAPEC - Economics Department and Ol Industry Reports. Akl i)yl a5 ol o s procad g gl ) ki ; il
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World Oil and NGL Supply, 2019-2020
Million bld - 52 fJe 2 (15tle
2020 2019
Average *IVQ mQ IQ IQ Average
Jawall LBV P\ T WYL I L [P Ja¥ g Juadl

\Arab Countries 25.1 24.7 23.6 24.0 272 27. iy all Jpal

OAPEC . : 225 238 259

Other Arab . . L1 L1 1.3

OPEC: . . 20.1 . 335

Crude Oil 5. . 238 5. 284

INGLs + non-conventional oils . . 5.1 . 5.1 . Ll e L 5 bl el (s

OECD : ) 284 28, 312 ' sallly gy ¢ lal Aalile

(Americas . 1 241

Europe

|Asia Pacific

Non- OECD . ' ! . . Agalil] g g B (ol Aol g A

Middle East & Other Asia : : : ] : . oAl Rl s Jaus ¥ 5500

Africa

Latin America

China

[Eurasia 133

eoll B
&b i o

Processing Gains 21 . . . 22 . YRl e

(World 935 . . . 100.1 . !

* Estimates. Sl
Sources: OAPEC - Economics Department and Oil Industry Reports. RIS ST g o FEIOE 'y N S PGUIO (S R T WPET IV |
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Global Oil Inventories, December 2020

( Month -End in Million bbi - el 4t 3 Jta 0 o 5e)

2019 paest (5 A 2019 e 2020 syl g AL 2020 e
Change from December 2019 | Dec-19 | Change from November 2020 Dec-20
Americas 7 1538 (32) 1643 1611
Crude 64 591 (11) 655
Products 9 047 @0 936 1l
Eurape 89 m 0 1061 1061 Lyl
Crude 8 350 {9) 358 Aa L
Products 81 622 9 : 703 1l iy
|Asia Pacific 1 kil 6) 398 sl L
Cruge 3 155 ) 158 REQE
Products 4 236 )

240 Akl g
Qe aila Jgd
* gaill g g et
Crude A 1171 s L
Products 94 1899 A i
ogladl) Aaltla A g
* galill g gt

Ofl at Sea 1295 el i Lo Ll
World Commercial 5 5 6339 | * alladl g ladl gy Al
Strategic Reserves 1845 )
Total 9480 | *oalladl el e
1. Excludes Ol at Sea. ) o il ey *
2. includes Oil at Sea and strategic reserves. el gyl 5 2S0 gha Lo il Jusy ##
Source: Oil Market Intelligence, March 2020 & January 2021 Oil Market Intelligence, March 2020 & January 2021 - el

OECD ! 168 3070

Non- OECD* 3269




